





Proposed Budget

16117 -
16118 -
16122 -
16202 -
16203 -
16204 -
16205 -
16207 -
16209 -
16210 -
16212 -
16214 -
16217 -
16218 -

16301

16404 -

16501

16502 -
16703 -
16705 -
16706 -
16708 -
16710 -
16712 -
16714 -
16716 -
16717 -
16718 -
16719 -

TCEQ Regulatory Expense - Water
Pumpage Fees

Lead & Copper Survey

Operations - Wastewater

Grease Trap Inspections

Purchase Wastewater Service
Maint & Repairs - Wastewater
Chemicals - Wastewater

Mowing - Wastewater

Utilities - Lift Station

Sludge Removal

Telephone Expense - Wastewater
TCEQ Regulatory Exp-Wastewater

Sanitary Sewer Televising

- Garbage Expense

Detention Pond Mowing

- Tap Connection Expense

Inspection Expense
Legal Fees

Auditing Fees
Engineering Fees

GIS Expense

Website Expense
Bookkeeping Fees
Printing & Office Supplies
Delivery Expense
Postage

Insurance & Surety Bond

AWBD Expense

Ten Month Twelve
Actuals Months

Annualized

06/25 - 03/26 FYE 05/26
2,093 3,508
695,203 834,243
1,320 1,320
50,847 61,016
1,162 1,394
362,804 496,357
306,786 368,143
439 527
6,107 7,328
24,929 29,915
57,909 69,491
4,483 5,380
2,093 3,508
0 0
9,575 11,490
17,671 21,205
43,097 51,716
2,310 2,772
65,744 78,893
25,810 25,810
62,769 75,323
16,550 16,550
765 918
62,894 75,473
24,015 28,818
982 1,178
844 1,012
0 81,545
1,745 1,745
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Approved

2026 Budget

3,432
1,022,900
0
24,600
0
415,900
337,700
700
6,200
31,400
0

6,200
3,432
200,000
5,600
15,500
3,000
5,000
94,900
20,500
80,000
10,000
1,300
65,000
25,400
600

700
44,200
900

Proposed

2027 Budget

3,903
917,700
1,700
64,100
1,500
521,200
386,600
600
7,700
31,400
73,000
5,600
3,903
118,000
12,100
22,300
5,000
2,900
94,900
22,000
80,000
10,000
1,000
75,000
30,300
1,200
1,000
85,000
1,800



Proposed Budget

Ten Month Twelve Approved Proposed
Actuals Months
Annualized

06/25 - 03/26 FYE 05/26 2026 Budget 2027 Budget
16722 - Bank Service Charges 1,127 1,247 500 1,500
16723 - Travel Expense 325 390 500 500
16727 - Arbitrage Expense 4,045 4,045 10,000 5,100
16728 - Record Storage Fees 620 744 500 800
16729 - Consumer Confidence Report 12,476 12,476 0 13,100
16801 - Security Patrol Expense 297,284 362,596 400,000 391,512
16802 - Security Monitoring 20,983 25,179 10,000 26,400
17101 - Payroll Expenses 17,459 20,951 25,000 22,000
17103 - Payroll Tax Expense 1,336 1,603 0 1,800
17104 - Payroll Administration 75 125 0 300
17802 - Miscellaneous Expense 2,347 2,817 3,500 3,000
Total Expenditures $2,814,820 $3,521,799 $3,534,364 $3,816,317
Other Revenues
14720 - Transfer from Operating Reserves 1,150,892 2,229,140 1,083,287
Total Other Revenues $0 $1,150,892 $2,229,140 $1,083,287
Capital Outlay
17901a - Capital Outlay - General 544,195 544,195 50,000 50,000
17901b - Capital Outlay - AJOB 344,563 413,475 450,000 450,000
17901c - WP 1 Well Rehab 0 0 50,000 0
17901d - WP 1 Electrical Improvements 62,400 62,400 1,230,000 1,167,600
17901e - WP 1 GST 1 Replacement 1,091,138 1,091,138 1,200,000 0
17901f - HC 46 Water Interconnect 4,490 4,490 200,000 195,000
17901h - LS Wet Well/Piping Rehab 184,175 304,847 325,000 0
17901i - Fence Replacement 0 0 40,000 0
17901k - Lift Station 1 0 0 115,000 115,000
179011 - Lift Station 4 0 0 49,000 0
17901m - WP 1 Booster Pump Replacement 0 0 0 136,000
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Proposed Budget

17901n - WP2 Well & Pump Rehab

179010 - Lift Station 6
17904 - Capital Outlay - Barents Dr L/S

Ten Month Twelve
Actuals Months
Annualized

06/25 - 03/26 FYE 05/26

0 0
0 0
13,406 13,406

Approved Proposed

2026 Budget 2027 Budget

0 150,000
0 120,000
0 0

Total Capital Outlay

$2,244,367 $2,433,951

$3,709,000 $2,383,600

Net Excess Revenues <Expenditures>

($779,662) $0

$0 $0
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Exhibit B

Taxpayer Impact Statement

Current Budget
Fiscal Year Ending**

05/2026

Proposed Budget
Fiscal Year Ending**
05/2027

No-New-Revenue
Tax Rate Budget***

Estimated District Operations and
Maintenance Tax Bill on Average
Homestead*

$605.05

$693.60

$605.05

*The District levies taxes in accordance with the Texas Water Code. The District's current operations and maintenance tax rate is
equal to $0.205 per $100 of assessed value. Average homestead values are determined by the county appraisal district. All
estimates above were prepared utilizing the average resident homestead value as of the time that the District's most recent Truth in
Taxation worksheet was prepared in accordance with the Texas Water Code.

**Average tax bill estimates for the current and proposed budgets reflect those taxes necessary to fund the operations and
maintenance tax revenues stated in the applicable budget.

***This column estimates the operations and maintenance taxes to be paid on the average homestead if the proposed budget
generates the same amount of operations and maintenance tax revenues as the current budget.




CERTIFICATE OF POSTING NOTICE
OF MEETING OF BOARD OF DIRECTORS

THE ETATE OF TEXAS §
COUNTY OF HARRIS 8
HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 109 §

| hereby certify that on Mf\‘y /3. , 2028, | posted the Notice of Meeting of

the Board of Directors of Harris County Municipal Utility District No. 109, a true copy of
which is attached hereto, at a place convenient to the public in Plexiglas enclosed bulletin
boards located on the grounds of the District's Water Plant No. 1 at 5722 Forest Timbers Drive,
Water Plant No. 2 at 20322 Burle Oak, Lift Station No. 1 at 19419 Timber Forest Drive, and Lift

Station No. 2 at 4630 Springlea, within said political subdivision, as required by law.

EXECUTED this |3 day of May 2026.

50353905






Jane Maher | Senior Paralegal

Norton Rose Fulbright US LLP

1550 Lamar Street, Suite 2000, Houston, Texas 77010-4106, United States
Tel +1 713 651 5589 | Fax +1 713 651 5246
jane.maher@nortonrosefulbright.com

NORTON ROSE FULBRIGHT

Law around the world
nortonrosefulbright.com

This email message and any attachments are for the sole use of the intended recipient(s). Any unauthorized review, use,
disclosure, copying or distribution is prohibited. If you are not the intended recipient, please contact the sender by reply
email and destroy all copies of the original message and any attachments.

To reply to our email administrator directly, send an email to nrfus.postmaster@nortonrosefulbright.com.

Norton Rose Fulbright US LLP, Norton Rose Fulbright LLP and Norton Rose Fulbright Canada LLP are separate legal
entities and all of them are members of Norton Rose Fulbright Verein, a Swiss verein. Norton Rose Fulbright Verein helps
coordinate the activities of the members but does not itself provide legal services to clients. Details of each entity, with
certain regulatory information, are available at nortonrosefulbright.com/legal-notices.
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Business Travel Accident Policy

HARRIS COUNTY MUD 109
Effective: 05/22/2026 TO 05/22/2027

Business Travel Accident Provides 24 Hour Coverage while traveling on District
Business Trips for Accidental Death & Dismemberment.

Subiject to policy terms, e Paralysis Benefit
conditions, limitations and e Rehabilitation Benefit
exclusions. e Seatbelt & Occupant Protection Device Benefit
e Psychological Therapy
¢ Rehabilitation Benefit
e Adaptive Home and Vehicle Benefit
Exclusions included but not e Acrobatics or Stunt Flying
limited to: e Racing
e Crop Dusting
Limits |
$ 250,000 Director(s)
$ 50,000 Spouse
$ 25,000 Children
$1,250,000 Per Covered Accident

Annual Premium |
Included Premium Summary

Federal Insurance Company, A.M. Best Rating: A++XV Admitted
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HARRIS COUNTY MUD 109
Overview

Gallagher recommends that you consider purchasing the following additional coverages for which you have exposure. A
Proposal for any of the coverages below can be provided.

« Flood either for purchase or higher limits
« Umbrella either for purchase or higher limits
* Cyber Liability either for purchase or higher limits

Please note the recommendations and considerations summarized in this section are not intended to identify all potential
exposures. Gallagher is not an expert in all aspects of your business and assumes no responsibility to independently investigate
the risks your business faces. Gallagher has relied upon the information you provided in making our insurance Proposals. If you
are interested in pursuing additional coverages other than those listed above, please list the additional coverages in the Client
Authorization to Bind.
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After careful consideration of Gallagher's Proposal dated 05/22/2026, you accept the following coverage(s). Please check the

HARRIS COUNTY MUD 109
Effective: 05/22/2026 TO 05/22/2027

desired coverage(s) and note any coverage amendments below:

[0 Accept O Reject

COVERAGE/CARRIER

Property, Flood, General Liability, Law Enforcement Liability, Auto
Liability, Pollution Liability & Pollution Clean Up

IEl Accept O Reject

TRIA Included in Above Program

|E| Accept O Reject

Umbrella Liability

Pennsylvania Manufacturers’ Indemnity Co

TRIA Included in Above Program

|E Accept O Reject
|I:| Accept OO Reject B&M

Liberty Mutual Fire Insurance Company

|2 Accept O Reject TRIA Included in Above Program

|E| Accept O Reject Directors & Officers Liability

Great American Insurance Company

IO Accept O Reject Crime/Consultants Bond

'The Ohio Casualty Insurance Company

IO Accept O Reject Directors Bond
'The Ohio Casualty Insurance Company

IO Accept O Reject Tax Collector Bond

'The Ohio Casualty Insurance Company

IO Accept O Reject Peace Officer Bond

'The Ohio Casualty Insurance Company

IO Accept O Reject Workers’ Compensation

Texas Mutual Insurance Company

IO Accept O Reject Business Travel Accident

Federal Insurance Company

Additional Recommended Coverages
Gallagher recommends that you purchase the following additional coverages for which you have exposure. By checking the
box(es) below, you are requesting that Gallagher provide you with a Proposal for this coverage. By not requesting a Proposal for

this coverage, you assume the risk of any uncovered loss.
O Cyber Liability O Mobile Equipment Scheduled/Leased/Rented
O Higher Limits: Please state coverage and requested limit(s):

The above coverage(s) does not necessarily represent the entirety of available insurance products. If you are interested in
pursuing additional coverages other than those listed in the Additional Recommended Coverages, please list below:

Other Services to Consider
By checking the box(es) below, you are requesting that Gallagher provide you with additional information for the following
services:

O Gallagher STEP
O eRiskHub
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Coverage Amendments and Notes:

Fee Agreement

In addition to commission received by Gallagher for the policy term reflected herein, effective 05/22/2026, Gallagher will receive
a fee of $3,033 for Harris County MUD 109 program administration.

This fee IS NOT refundabile, is fully earned by signing below, and is due and payable within thirty (30) days of such signing. Any
placements that require the payment of additional state or federal taxes and/or fees are the client’s responsibility.

By accepting this fee agreement, we agree and understand that it reflects services to be provided that have been discussed with
and fully disclosed to us, and the above fee is consistent with our understanding. This agreement and any disputes that arise
out of this fee agreement shall be governed by the laws of the state of lllinois.

Exposures and Values

You confirm the payroll, values, schedules, and any other information pertaining to your operations, and submitted to the
underwriters, were compiled from information provided by you. If no updates were provided to Gallagher, the values, exposures
and operations used were based on the expiring policies. You acknowledge it is your responsibility to notify Gallagher of any

material change in your operations or exposures.

Additional Terms and Disclosures

Gallagher is not an expert in all aspects of your business. Gallagher's Proposals for insurance are based upon the information
concerning your business that was provided to Gallagher by you. Gallagher expects the information you provide is true, correct
and complete in all material respects. Gallagher assumes no responsibility to independently investigate the risks that may be

facing your business, but rather have relied upon the information you provide to Gallagher in making our insurance Proposals.

Gallagher's liability to you arising from any acts or omissions of Gallagher shall not exceed $20 million in the aggregate. The
parties each will only be liable for actual damages incurred by the other party, and will not be liable for any indirect, special,
exemplary, consequential or punitive damages. No claim or cause of action, regardless of form (tort, contract, statutory, or
otherwise), arising out of, relating to or in any way connected with the Proposal, any of Gallagher’s services or your relationship
with Gallagher may be brought by either party any later than two (2) years after the accrual of such claim or cause of action.

Gallagher has established security controls to protect Client confidential information from unauthorized use or disclosure. For
additional information, please review Gallagher's Privacy Policy located at https://www.ajg.com/privacy-policy/.

You have read, understand and agree that the information contained in the Proposal and all documents attached to and
incorporated into the Proposal, is correct and has been disclosed to you prior to authorizing Gallagher to bind coverage and/or
provide services to you. By signing below, or authorizing Gallagher to bind your insurance coverage through email when

allowed, you acknowledge you have reviewed and agree with terms, conditions and disclosures contained in the Proposal.

By:
Print Name (Specify Title)
Company <1
Signature

Date:
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Michelle Herrera
Sign Here


Documents Required To Bind Coverage

HARRIS COUNTY MUD 109
Effective: 05/22/2026 TO 05/22/2027

In order to bind coverages, please provide the following documents |

e Complete set of Signed Proposal including Acceptance and Client Authorization to Bind
(Previous Page)
e Payment of Gallagher Invoice Due By (05/22/2026)
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Bindable Quotations and Compensation Disclosure Schedule

Coverage(s) Carrier Name(s) Wholesaler, Estimated Comm. Gallagher U.S.
MGA, or Annual % or Owned
Intermediary Premium Fee Wholesaler,
Name 2 3 MGA, or
1 Intermediary %

Real & Personal Property, | Pennsylvania McKee Risk Mgt. $ 216229 15% N/A

Flood & Earthquake, Inland | Manufacturers

Marine, General Liability Association Ins. Co

Pollution, clean up, Auto

Umbrella Liability Pennsylvania McKee Risk Mgt. $ 3315 15% N/A
Manufacturers’
Indemnity Ins. Co

Directors & Officers Great American N/A $ 4500 20% N/A
Insurance Company

Crime/Consultants Bond The Ohio Casualty N/A $ 341 20% N/A
Insurance Company

Directors Position Bond The Ohio Casualty N/A $ 150 30% N/A
Insurance Company

Tax Assessor/Collector The Ohio Casualty N/A $ 250 30% N/A

Bond Insurance Company

Workers’ Compensation Texas Mutual N/A $ 400 9% N/A
Insurance Company

Business Travel Accident Federal Insurance N/A $ 300 25% N/A
Company

Equipment Breakdown Liberty Mutual Fire Ins RPS $ 30643 20% 10%
Company

1. We were able to obtain more advantageous terms and conditions for you through an intermediary/ wholesaler.

2. Ifthe premium is shown as an indication: The premium indicated is an estimate provided by the market. The
actual premium and acceptance of the coverage requested will be determined by the market after a thorough
review of the completed application.

* A verbal quotation was received from this carrier. We are awaiting a quotation in writing.
3. The commission rate is a percentage of annual premium excluding taxes & fees.
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W.I.N. PROGRAM CARRIER RATINGS AND ADMITTED STATUS
Proposed Insurance Companies A.M. Best’s Rating & Admitted/Non-Admitted**

Financial Size Category*

Great American Insurance Company A+XV Admitted
Pennsylvania Manufacturers’ Association Ins. Co A+XV Admitted
Pennsylvania Manufacturers’ Indemnity Ins. Co A+XV

Chubb/Federal Insurance Company A++ XV Admitted
Texas Mutual Insurance Company A XV Admitted
BCS Insurance Co. A- VIl Admitted
Hartford Casualty Insurance Company A+XV Admitted
Hartford Fire Insurance Company A+XV Admitted
The Ohio Casualty Insurance Company A XV Admitted

*Gallagher companies use A.M. Best rated insurers and the rating listed above was verified on the date the
proposal document was created.

Best's Credit Ratings™ reproduced herein appear under license from A.M. Best and do not constitute, either
expressly or impliedly, an endorsement of Gallagher’s service or its recommendations. A.M. Best is not responsible
for transcription errors made in presenting Best's Credit Ratings™. Best’s Credit Ratings™ are proprietary and may
not be reproduced or distributed without the express written permission of A.M. Best.

A Best’s Financial Strength Rating is an independent opinion of an insurer’s financial strength and ability to meet its
ongoing insurance policy and contract obligations. It is not a warranty of a company’s financial strength and ability
to meet its obligations to policyholders. Best's Credit Ratings™ are under continuous review and subject to change
and/or affirmation. For the latest Best’'s Credit Ratings™ and Guide to Best’s Credit Ratings, visit the A.M. Best
website at http://www.ambest.com/ratings.

**|f coverage placed with a non-admitted carrier, it is doing business in the state as a surplus lines or non-admitted
carrier, and is neither subject to the same regulations as an admitted carrier nor do they participate in any state
insurance guarantee fund.

Gallagher companies make no representations and warranties concerning the solvency of any carrier, nor does it
make any representation or warranty concerning the rating of the carrier which may change
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NAMED INSURED DISCLAIMER

Note: Any entity not named in this proposal, may not be an insured entity. This may include affiliates, subsidiaries,
LLC's, partnerships and joint ventures.

COMPENSATION DISCLOSURE

1. Gallagher Companies are primarily compensated from the usual and customary commissions, fees or, where
permitted, a combination of both, for brokerage and servicing of insurance policies, annuity contracts,
guarantee contracts and surety bonds (collectively “insurance coverages”) handled for a client's account,
which may vary based on market conditions and the insurance product placed for the client.

2. In placing, renewing, consulting on or servicing your insurance coverages, Gallagher companies may
participate in contingent and supplemental commission arrangements with intermediaries and insurance
companies that provide for additional compensation if certain underwriting, profitability, volume or retention
goals are achieved. Such goals are typically based on the total amount of certain insurance coverages placed
by Gallagher with the insurance company, not on an individual policy basis. As a result, Gallagher may be
considered to have an incentive to place your insurance coverages with a particular insurance company. If you
do not wish to have your commercial insurance placement included in consideration for additional
compensation, contact your producer or service team for an Opt-Out form.

3. Gallagher Companies may receive investment income on fiduciary funds temporarily held by them, or from
obtaining or generating premium finance quotes, unless prohibited by law.

4. Gallagher Companies may also access or have an ownership interest in other facilities, including wholesalers,
reinsurance intermediaries, captive managers, underwriting managers and others that act as intermediaries for
both Gallagher and other brokers in the insurance marketplace some of which may earn and retain customary
brokerage commission and fees for their work.

If you have specific questions about any compensation received by Gallagher and its affiliates in relation to your

insurance placements, please contact your Gallagher representative for more details.

In the event you wish to register a formal complaint regarding compensation Gallagher receives from insurers or

third-parties, please contact Gallagher via e-mail at Compensation_Complaints@ajg.com or by regular mail at:

Chief Compliance Officer
Gallagher Global Brokerage
Arthur J. Gallagher & Co.
2850 West Golf Rd.

Rolling Meadows, IL 60008

TRIA/TRIPRA DISCLAIMER

If this proposal contains options to purchase TRIA/TRIPRA coverage, the proposed TRIA/TRIPRA program may
not cover all terrorism losses. While the amendments to TRIA eliminated the distinction between foreign and
domestic acts of terrorism, a number of lines of coverage excluded under the amendments passed in 2005 remain
excluded including commercial automobile, burglary and theft insurance; surety insurance, farm owners multiple
perils and professional liability (although directors and officers liability is specifically included). If such excluded
coverages are required, we recommend that you consider purchasing a separate terrorism policy. Please note that
a separate terrorism policy for these excluded coverages may be necessary to satisfy loan covenants or other
contractual obligations. TRIPRA includes a $100 billion cap on insurers' aggregate liability.

TRIPRA is set to expire on December 31, 2027. There is no certainty of extension, thus the coverage provided by
your insurers may or may not extend beyond December 31, 2027. In the event you have loan covenants or other
contractual obligations requiring that TRIA/TRIPRA be maintained throughout the duration of your policy period, we
recommend that a separate "Stand Alone" terrorism policy be purchased to satisfy those obligations.
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ANTI-BOYCOTTING COMPLIANCE

As required by Chapter 2271, Texas Government Code, Gallagher hereby verifies that it does not boycott Israel
and will not boycott Israel through the term of the policies included in this proposal. For purposes of this
verification, "boycott Israel" has the meaning assigned to such term pursuant to Section 808.001 of the Texas
Government Code. As required by Chapter 2276, Texas Government Code, Gallagher hereby verifies that it does
not boycott energy companies and will not boycott energy companies through the term of the policies included in
this proposal. The term “boycott energy companies” has the meaning assigned to such term pursuant to Section
809.001 of the Texas Government Code.

VERIFICATION PURSUANT TO TEXAS SENATE BILL 19

Pursuant to Chapter 2724, Texas Government Code, Gallagher represents and certifies that, at the time of
execution of this proposal neither Gallagher , nor any wholly owned subsidiary, majority-owned subsidiary, parent
company or affiliate of the same (i) engages in practice, policy guidance or directive that discriminates against
firearm entity or firearm trade association and will not discriminate during the term of the contract against a firearm
entity or firearm trade association.

FOREIGN TERRORIST ORGANIZATIONS

Pursuant to Chapter 2252, Texas Government Code, Gallagher represents and certifies that, at the time of
execution of this proposal neither Gallagher , nor any wholly owned subsidiary, majority-owned subsidiary, parent
company or affiliate of the same (i) engages in business with Iran, Sudan, or any foreign terrorist organization
Subchapter F of Chapter 2252 of the Texas Government Code, or (ii) is a company listed by the Texas Comptroller
of Public Accounts under Sections 2270.0201, or 2252.153 of the Texas Government Code. The term "foreign
terrorist organization" in this paragraph has the meaning assigned to such term in Section 2252.151 of the Texas
Government Code.

VERIFICATION DESIGNATED COUNTRY VERIFICATION

Pursuant to Chapter 2275, Texas Government Code, Gallagher verifies that a) neither Gallagher, nor any
wholly owned subsidiary, majority-owned subsidiary, parent company or affiliate of Gallagher, nor any of its
sub-contractors (i) is owned or controlled by (a) individuals who are citizens of China, Iran, North Korea,
Russia or any designated country; or (b) a company or other entity, including a governmental entity, that is
owned or controlled by citizens of or is directly controlled by the government of China, Iran, North Korea,
Russia, of any designated country; or (ii) is headquartered in China, Iran, North Korea, Russia or a
designated country. The term “designated country” means a country designated by the Governor as a
threat to critical infrastructure under Section 2275.003 of the Texas Government Code.

NO DISCRIMINATION OF FIREARM ENTITY OR FIREARM TRADE ASSOCIATION VERIFICATION

Pursuant to Chapter 2274, Texas Government Code, Gallagher verifies that it does not have a practice,
policy, guidance, or directive that discriminates against a firearm entity or firearm trade association and will
not discriminate during the term of this Agreement against a firearm entity or firearm trade association.
“Discriminate against a firearm entity or firearm trade association” has the meaning assigned by Section
2274.001(3), Texas Government Code.

POOL FUNDING DISCLAIMER

Gallagher does not provide actuarial services or actuarial estimates of losses. If the excess insurer or reinsurer that
provides excess coverage calculates a loos fund for the pool, it is our recommendation that the pool fully fund that
amount. Further, it is our recommendation that the pool contract with an appropriately certified actuary to provide
recommendations for overall pool funding, surplus and reserve funds.
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Terms and Conditions

It is important that we clearly outline the nature of our mutual relationship. The following terms and conditions (these “Terms”)
govern your relationship with Gallagher wunless you have separately entered into a written services
agreement with Gallagher relative to the policies and services outlined in this Proposal, in which case that services agreement
will govern and control with respect to any conflicts with these Terms. These Terms will become effective upon your execution
of the Client Authorization to Bind Coverage (the “CAB”) included in this Proposal and shall survive for the duration of your
relationship with Gallagher relative to the policies placed pursuant to the CAB or otherwise at your request.

Services

Gallagher will represent and assist you in all discussions and transactions with insurance companies relating to the lines of
insurance coverage set forth in the CAB and any other lines of insurance coverage with which you request Gallagher’s
assistance. Gallagher will consult with you regarding any matters involving these or other coverages for which you have engaged
Gallagher. You have the sole discretion for approving any insurance policies placed, as well as all other material decisions
involving your risk management, risk transfer and/or loss prevention needs.

Although you are responsible for notifying applicable insurance companies directly in connection with any claims, demands, suits,
notices of potential claims or any other matters as required by the terms and conditions of your policies, Gallagher will assist you
in determining applicable claim reporting requirements.

Treatment of Information

Gallagher understands the need to protect the confidentiality and security of your confidential and sensitive information and
strives to comply with applicable data privacy and security laws. Your confidential and sensitive information will be protected by
Gallagher and only used to perform services for you; provided that Gallagher may disclose and transfer your information
to our affiliates, agents or vendors that have a need to know such informationin connection with the provision
of such services (including insurance markets, as necessary, for marketing, quoting, placing and/or servicing insurance
coverages). We may also disclose such information as required by applicable data protection laws or the order of any court
or tribunal, subject to our providing you with prior notice as permitted by law.

We will (i) implement appropriate administrative, physical and technical safeguards to protect personal information; (ii) timely
report security incidents involving personal information to affected parties and/or regulatory bodies; (iii) create and maintain
required policies and procedures; and (iv) comply with data subjects’ rights, as applicable. To the extent applicable
under associated data protection laws,you area “business”or “controller” and Gallagherisa “service provider” or
“data processor.” You will ensure that any information provided to Gallagher has been provided with any required notices and that
you have obtained all required consents, if any andwhere required, or are otherwise authorizedto transfer all
information to Gallagher and enable Gallagher to process the information for the purposes described in this Proposal and as set
forth in Gallaher’s Privacy Policy located at https://www.ajg.com/privacy-policy/. Gallagher may update its Privacy Policy from
time to time and any updates will be posted to such site.

Dispute Resolution

Gallagher does not expect that it will ever have a formal dispute with any of its clients. However, in the event that one should
arise, we should each strive to achieve a fair, expedient and efficient resolution and we'd like to clearly outline the resolution
process.

A. If the parties have a dispute regarding Gallagher's services or the relationship governed by this Proposal
(“Dispute”), each party agreesto resolve that Dispute by mediation. If mediation fails to resolve the Dispute, you
and Gallagher agree to binding arbitration. Each party waives all rights to commence litigation in court to resolve a Dispute, and
specifically waives all rights to pursue relief by class action or mass action in court or through arbitration. However, the parties do
not waive the ability to seek a court order of injunction in aid of the mediation and arbitration required by these Terms..

B. The party asserting a Dispute must provide a written notice (“Notice”) of the claim to the other party and to the American
Arbitration Association (“AAA”) in accordance with its Commercial Arbitration Rules and Mediation Procedures. All Dispute
resolutions will take place in Chicago, IL, unless you and Gallagher agree to another location. The parties will equally divide all
costs of the mediation and arbitration proceedings and will each pay their own attorneys’ fees. All matters will be before a neutral,
impartial and disinterested mediator or arbitrator(s) that have at least 20 years’ experience in commercial and insurance coverage
disputes.

C. Mediation will occur within sixty (60) days of filing the Notice with the AAA. Mediation results will be reduced to
a memorandum of understanding signed by you, Gallagher and the mediator. A Dispute that is not resolved in mediation will
commence to binding arbitration. For Disputes in excess of $500,000, either party may elect to have the Dispute heard by a panel
of three (3) arbitrators. The award of the arbitrator(s) must be accompanied by a reasoned opinion prepared and signed by the
arbitrator(s). Except as may be required by law, neither you, Gallagher, nor a mediator or arbitrator may disclose the existence,
content or results of any Dispute or its dispute resolution proceeding without the prior written consent of both you and Gallagher.

Electronic Delivery

In lieu of receiving documents in paper format, you agree, to the fullest extent permitted by law, to accept electronic delivery of
any documents that Gallagher may be required to deliverto you (including, but not limited to, insurance policies and
endorsements, account statements and all other agreements, forms and communications) in connection with services provided
by Gallagher. Electronic delivery of a document toyou may be made via electronic mail or by other electronic means,
including posting documents to a secure website.
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Miscellaneous Terms

Gallagher is engaged to perform services as an independent contractor and not as your employee or agent, and Gallagher will
not be operating in a fiduciary capacity.

Where applicable, insurance coverage placements and other services may require the payment of federal excise taxes, surplus
lines taxes, stamping or other fees to the Internal Revenue Service, various State(s) departments of revenue, state regulators,
boards or associations. In such cases, you will be responsible for the payment of the taxes and/or fees, which Gallagher will
separately identify on related invoices.

The Proposal and these Terms are governed by the laws of the State of lllinois, without regard to its conflict of law rules.

If an arbitrator/court of competent jurisdiction determines that any provision of these Terms is void or unenforceable, that provision
will be severed, and the arbitrator/court will replace it with a valid and enforceable provision that most closely approximates the
original intent, and the remainder of these Terms will remain in effect.

Except to the extent in conflict with aservices agreement that you may enter into with Gallagher, these Terms and
the remainder of the Proposal constitute the entire agreement between you and Gallagher with respect to the subject matter of
the Proposal, and supersede all prior negotiations, agreements and understandings as to such matters.
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Claims Reporting By Policy

Immediately report all claims. Each insurer requires notice of certain types of claims depending on the potential exposure
or particular injury types. It is important to thoroughly review your policy to ensure you are reporting particular incidents and
claims, based upon the insurer’s policy requirements.

If you are using a third party administrator (“TPA”), your TPA may or may not report claims to an insurer on your behalf.
Although we will assist you where requested, it is important that you understand whether your TPA will be completing this
notification.

Reporting Direct to Carrier [Only When Applicable]

COVERAGE(S): IMMEDIATELY REPORT CLAIMS DIRECTLY TO:
Cyber liability/breach response claims Notice of Claim

joan.dambrosio@clydeco.us
Clyde & Co. US LLP

101 Second Street, 24th Floor
San Francisco CA 94105

24 Hour Security Breach Hotline
866.288.1705

Baker & Hostetler LLP

45 Rockefeller Plaza

New York, NY 10111-0100

All claims may be reported via email to any of the Michelle Herrera Julie Collette

following: Client Service Manager Client Service Manager
michelle_herrera@ajg.com julie_collette@ajg.com
713.275.1506 713.243.2182
Jessica Salias Lauren Peyton
Client Services Manager Client Service Manager
jessica_salias@ajg.com lauren_peyton@ajg.com
713.358.5928 713.243.2170

Reporting to Gallagher or Assistance in Reporting

COVERAGE(S): IMMEDIATELY REPORT CLAIMS DIRECTLY TO:
Gallagher Claim Center Phone: 855-497-0578
Fax: 225-663-3224

Email: ggb.nrcclaimscenter@ajg.com
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Shared Values at Arthur J. Gallagher & Co. are the rock foundation of the Company and our Culture. What is a Shared
Value? These are concepts that the vast majority of the movers and shakers in the Company passionately adhere to.
What are some of Arthur J. Gallagher’s & Co.’s Shared Values?

We are a sales and marketing company dedicated to providing excellence in risk management services to our
clients.

We support one another. We believe in one another. We acknowledge and respect the ability of one another.
We push for professional excellence.

We can all improve and learn from one another.

There are no second-class citizens — everyone is important and everyone’s job is important.

We’'re an open society.

Empathy for the other person is not a weakness.

Suspicion breeds more suspicion. To trust and be trusted is vital.

Leaders need followers. How leaders treat followers has a direct impact on the effectiveness of the leader.
Interpersonal business relationships should be built.

We all need one another. We are all cogs in a wheel.

No department or person is an island.
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Optional Proposal of Insurance
HARRIS COUNTY MUD 109

C/O NORTON ROSE FULBRIGHT US LLP
1550 LAMAR STREET, SUITE 2000
HOUSTON, TX 77010

PRESENTED: MAY 19,2026
EFFECTIVE: 05/22/2026 TO 05/22/2027

THE FOLLOWING PROPOSAL IS PRESENTED BY:
Kim Courte, CPCU
Area Vice President | W.I.N. Program Director
Arthur J. Gallagher Risk Management Services, LLC
5847 San Felipe, Suite 1600
Houston, TX 77057
kim_courte@ajg.com
713.935.8805 | Cell: 281.772.1611
Toll Free: 800.222.9044
Fax: 713.358.5795
ajg.com
Exhibit H
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Named Insured Schedule:

HARRIS COUNTY MUD 109

Your W.I.N. Team:
Providing excellent service is the primary objective of Gallagher. Please call any member of the service team for
assistance.

Michelle Herrera Julie Collette

Client Service Manager Client Service Manager
michelle_herrera@ajg.com julie_collette@ajg.com
713.275.1506 713.243.2182

Jessica Salias Christi Herrera

Client Services Manager Client Service Associate
jessica_salias@ajg.com Christi_herrera@ajg.com
713.358.5928 713.358.5281

Lauren Peyton

Client Service Manager
lauren_peyton@ajg.com
713.243.2170

Kim Courte, CPCU Sharon Manwaring

Area Vice President Area Client Service Director
W.I.N. Program Director sharon_manwaring@ajg.com
kim_courte@ajg.com 281.655.6796

713.935.8805 | Cell: 281.772.1611

HARRIS COUNTY MUD 109 3



HARRIS COUNTY MUD 109

Effective: 05/22/2026 TO 05/22/2027
Gallagher is responsible for the placement of the following lines of coverage:

Line of Business Renewal Premium Expiring Premium
(Property, Flood, B&M and Extra Expense) $ 55,969 | $ 18,824

For District without WWTP which is 27%% of schedule
(18,840,000/69,840,000) 27% of $207,294

5mil General Liability, Sewer back up supplemental, 2mil Pollution $ 8,850 |$ 7,683
liability, 1mil Law Enforcement Liability, 1mil Public Officials Errors &
Omissions Liability, and 2mil Hired- Non-Owned Auto

Directors & Officers Liability $ 4,500 |$ 4,500
Crime Employee and Consultant $ 341 | $ 341
Directors Position Bond $ 150 |$ 150
Tax Assessor/Collector Bond (T. Spencer) - Gallagher will bill TAC $ 0% 0
directly Premium $100

Peace Officer Bond $ 100 |$ 100
Business Travel Accident $ 300 | $ 300
Agent Fee (TML does not pay commissions) $ 839 |$ 712
Total $ 78,605 | $ 39,139

Line of Business- WWTP Physical Damage Coverage Only Renewal Premium Expiring Premium

WWTP physical damage coverage which includes Property, Flood, $ 151,325 | $ 75,251
B&M and Extra Expense which 73% of schedule values
(51,000,000/69,840,000) 73% of $207,294

Agent Fee $ 22,698 | $ 2,321
Sub-Total This is the total sharing amount for all participating $ 174,023 | $ 102,086
districts

Grand Total (District plus WWTP) $ 252,628 | $ 141,225

Comparison of This Optional Proposal and the Renewal Proposal is on the next page.
Thank you for your business and we look forward to continuing to provide you with the best insurance program in Texas.

**Please signh on Proposal Acceptance Page and Provide Documents Required to Bind Coverage
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Subject

Failure To Supply Liability

‘ Renewal

Yes, no limitation

Property/B&M, GL with TML

Yes but limited as it only applies if
there is damage to the facilities first

Pollution Liability

Yes, includes gradual
Limit $5,000,000

Yes, but limited to Sudden &
Accidental and must be reported in
14 days of event.

Limit 2,000,000

Includes Punitive Damages

Yes

No

Law Enforcement Liability

Yes, $5mil Limit

Yes, $1mil Limit

Sewer Back Up

Included full limits

Limited to $50,000 with 1k Ded

Includes Earthmovement,
sinking shifting and rising
without Earthquake

Yes

No

Includes Property Blanket Limits

Yes, Total values roll to
the claim.

No, limits are by location schedule

Pollution Cleanup on Premises

Yes, regardless of cause
$1mil limit

Yes, but limited to cause by property
perils and max $20,000 per location

Includes Underground Lines

No

Yes

Deductible: Property

25,000

10,000

Deductible: Wind

2% of each damaged
item

Lesser of 1% of damaged structure
and contents each, Or 1% of the
location value or .1% of total Value of
all Locations. Min per occurrence
deductible.

Deductible: Named Storm and
Flood

2% of each damaged
item

1% of structure and contents each. If
Flood or Earthquake is involved, then
the largest of all deductibles apply

Flood Limit

2.5mil

5mil

Flood Deductibles

100,000: Flood Zones
X10-X40
200,000 Flood Zones

X500/X50/B

Lesser of 1% of damaged structure
and contents each, Or 1% of the
location value or .1% of total Value of
all Locations. Minimum $25,000
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DOL Claim No. Loss Amount Paid Status

03/08/10 | TXSP210040189 Voltage Surge caused damage to 37,062.00 | Closed
equipment
09/08/11 | TNT-0093717 Large Bar Screen 42,430.00 | Closed
10/19/11 | TNT-0094516 Gail Appling. Charged water line caused 2,676.97 | Closed
electric shock
01/26/12 | TNT-0098718 Patricia Menard stepped on meter box & 2,073.77 | Closed
injured ankle
11/04/13 | 2172-2172-4066 Lift Pump #3 at WWTP onsite LS 13,678.73 | Closed
05/13/14 | 2172-4030-BM-01 WP#2- main breaker tripped 7,500.00 | Closed
05/14/14 | 2172-4080-BM-01 Grinder of LS failed 30,895.00 | Closed
09/13/14 | 2172-4275-GD-01 Sewer Backup- Kiersten Woodward 924.76 | Closed
04/23/15 | 2172-4621-BM-01 Aeration Blower #4 0 | Closed
08/17/15 | 2172-4794-BM-01 Belt Press at WWTP 26,672.60 | Closed
08/31/16 | 2172-5235-GD-01 Sewer Backup-Irma Alfaro 894.88 | Closed
01/19/17 | 2172-005446-BM-01 WWTP-Lift Station 6,430.00 | Closed
08/25/17 | 12 005446-BM-01 Hurricane Harvey 13,750.00 | Closed
12/22/17 | 13 005957-BM-01 WP Motor Burnt 3,180.00 | Closed
12/28/20 | X 80A01550200 Lift Pump Shorted 13,340.00 | Closed
02/27/21 | 009222-000147-GD-01 | Jarrell Peak Water Line Leaking 425.00 | Closed
01/14/25 | 009196-005971RB-01 Underground Line Damage 847,459.00 | Closed
Total $ 1,049,392.71
WWTP Only $ 971,640.00

Any entity not named in this proposal, may not be an insured entity. This may include affiliates, subsidiaries, LLC’s, partnerships
and joint ventures.

It is understood that any other type of exposure/coverage is either self-insured or placed by another brokerage firm other than
Gallagher. If you need help in placing other lines of coverage or covering other types of exposures, please contact your
Gallagher representative.

Higher limits are available upon request for each coverage
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HARRIS COUNTY MUD 109

Effective: 05/22/2026 TO 05/22/2027

Property Description for Facilities AND Longitude Replacement Cost Value

No Detention Ponds /Latitude Building & Contents Detention | Year

" | Address with City, Zip Code & County In Decimal | Ponds list insurable values such | Built

**All locations located in Humble, TX 77346** Format as grates, pumps fence

1-1 | Fence/WWTP — 29.9889 50,000,000 | 1980
5003 Atascocita Road 05.1959

1-2 | Fence/Permanent Generator No. 1 — 29.9904 500,000 | 1980
5003 Atascocita Road 95.1956

1-3 | Fence/Permanent Generator No. 2 — 29.9889 500,000 | 1980
5003 Atascocita Road 95.1956

2-1 | Fence/Water Plant #2 — 30.0163 6,000,000 | 2022
20322 Burle Oak Drive 095.1922
(Excluding well)

2-2 | Fence/Water Well #2 — 30.0166 1,900,000 | 1994
20322 Burle Oak Drive 05.1918

2-3 | Fence/ Permanent Generator — 30.0164 450,000 | 2022
20322 Burle Oak Drive 95.1920

3-1 | Fence/Water Plant #1 — 30.0029 3,500,000 | 1980
5722 Forest Timbers Drive 05.1867

3-2 | Fence/Water Well #1 - 30.0026 1,900,000 | 1980
5722 Forest Timbers Drive 95.1868

3-3 | Fence/1M Gal Water Tower — 30.0024 1,200,000 | 2002
5722 Forest Timbers Drive 95.1869

3-4 | Fence/15 k Hydro Tank — 30.0029 150,000 | 2019
5722 Forest Timbers Drive 05.1868

3-5 | Fence/Permanent Generator — 30.0027 500,000 | 2009
5722 Forest Timbers Drive 95.1866

4-1 | Fencel/Lift Station — 30.0031 1,000,000 | 1997
19419 Timber Forest Drive 05.1939

4-2 | Fence/Permanent Generator — 30.0031 300,000 | 1997
19419 Timber Forest Drive 95.1938

5-1 | Fence/Lift Station — 29.9956 400,000 | 1984
4630 Spring Lea Drive 95.2036

5-2 | Fence/Permanent Generator — 29.9956 100,000 | 1984
4630 Spring Lea Drive 95.2037

6-1 | Fence/Lift Station — 30.0140 300,000 | 1999
20334 Timber Forest Drive 95.1876

6-2 | Fence/Permanent Generator — 30.0140 60,000 | 1999
20334 Timber Forest Drive 95.1876

7-1 | Fence/Lift Station — 30.0198 300,000 | 1999
10.5 Turtle Cove Court 95.1800

7-2 | Fence/Permanent Generator — 30.0198 60,000 | 1999
10.5 Turtle Cove Court 95.1799

8-1 | Fencel/Lift Station — 29.9917 300,000 | 2003
18657 1/2 Artesian Way 95.2063

8-2 | Fence/Permanent Generator — 29.9917 60,000 | 2003
18657 1/2 Artesian Way 95.2064

9-1 | Fencel/Lift Station — 30.0124 300,000 | 2017
5301 %2 Quail Tree Lane 95.1967

9-2 | Fence/Permanent Generator — 30.0125 60,000 | 2017
5301 %2 Quail Tree Lane 05.1966
TOTAL 69,840,000

The proposal is based on the above information received from the engineer.
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Package Coverage — Property and Equipment Breakdown aka
Boiler & Machinery

HARRIS COUNTY MUD 109
Effective: 05/22/2026 TO 05/22/2027

Real & Personal Property e Special Form

e Terrorism Limited to 10mil or the Property Limit,
Subject to policy terms, conditions, Whichever is Less
limitations and exclusions. e Replacement Cost Valuation

Repair or Replace Whichever is Less
e Blanket Basis Coverage limited by 150%
maximum per each location scheduled value
e Coinsurance Waived
Exclusions included but not limited to: e War
e Nuclear Hazard
o Governmental Action (seizure or destruction)
National Flood Insurance Program Requirement for TML:
For flood locations in Harris, Orange, Jackson or Coastal Counties within the 100 Year Flood Plain “A”s
must carry NFIP coverage for buildings which qualify and TML will sit excess of this coverage. If no
coverage in place they will act as if there is coverage and this will be your deductible amount. Please note
NFIP coverage has a 30 day waiting period for coverage to go into place once coverage has been
elected and check has been received by the NFIP provider. NFIP can be quoted once the proper
information has been provided with the elevation certificate for each building. Buildings with 2 or more
rigid walls and a permanent roof qualify for NFIP.

Real & Personal Property Per Property Schedule

Equipment Breakdown $ 69,840,000

Flood Limit $ 5,000,000

Earthquake Limit $ 5,000,000

Flood Zone A & V Caveat Included and limited by the Flood Limit. However,
if the above flood limit is greater than 2.5million
then a cap of 2.5million will apply to these zones.

Extra Expense $2,000,000

All real & personal property except as $ 10,000

noted below

Make Sure the EP 375 is included in the quote, if
so, delete this whole box. If not, you must delete
this paragraph and keep the rest of this box.

Wind/Hail Deductible Lesser of 1% of damaged structure and contents
each, Or 1% of the location value or .1% of total
Value of all Locations.

In no event shall the percent deductible be less than
the per occurrence deductible.
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Standard Flood & Earthquake

Lesser of 1% of damaged structure and contents
each, Or 1% of the location value or .1% of total
Value of all Locations.

In no event shall the percent deductible be less than
the flood and earthquake occurrence deductible of
$25,000.

Named Storm as recognized by the
National Weather Service

1% of structure and contents each.

If Flood or Earthquake is involved, then the largest
of all deductibles apply (Form EP365)

Equipment Breakdown aka B&M

$ 10,000

Extra Expense

None

Annual Contributions

Included in Summary or Optional Coverage and Limits

Provider

Texas Municipal League Intergovernmental Risk Pool
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Package Coverage - General Liability & Hired Non-Owned
Automobile Liability

HARRIS COUNTY MUD 109
Effective: 05/22/2026 TO 05/22/2027

Description

General Liability
Hired and Non-Owned Auto Liability

Subject to policy terms, conditions,
limitations and exclusions.

Occurrence Policy Form

Bodily Injury and Property Damage

Liability arising from any owned property such as
facilities, buildings, parks, detention ponds and lakes
Failure to Supply (limitation requiring property
damage to owned facilities)

Sewer Back Up-Legal Liability Included in Defense
Products Contamination

Duty to Defend

Defense Cost outside the Limit

Exclusions included but not limited to:

Access or Disclosure of Confidential or

Personal Information, Data-related Liability & Internet
Workers’ Compensation

War

Employment Related Practices

Punitive Damages

Must Schedule: Dams, Reservoirs & Levees for Liability coverage to apply

Limits

$ 2,000,000 General Liability Each Occurrence

$ 4,000,000 General Liability Aggregate

$ 50,000 Supplemental Sewage Back up

$ 100,000 Supplemental Sewage Back up Aggregate
$ 1,000 Supplemental Sewage Back up Deductible
$ 1,000,000 Hired & Non-Owned Auto Liability

$ 1,000,000 Law Enforcement Liability

$ 2,000,000 Law Enforcement Liability Aggregate

$ 1,000 Law Enforcement Liability Deductible
Deductibles

Per Occurrence

$ 1,000

Annual Contributions
Included in Summary or Optional Coverage and Limits

Provider

Texas Municipal League Intergovernmental Risk Pool
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Package Coverage - Pollution Liability

HARRIS COUNTY MUD 109
Effective: 05/22/2026 TO 05/22/2027

Description

Package Pollution Liability e Occurrence Policy Form
Sudden and Accidental and Unintended e Duty to Defend
Pollution Incident o Defense Cost Outside the Limit
e Must be reported in 14 days of event.
Subject to policy terms, conditions,
limitations and exclusions.
Exclusions included but not limited to: e Fraud
e Workers’ Compensation
o War
e Punitive Damages
o Employment Related Practices

Per Occurrence $2,000,000 Per Pollution Event/Aggregate

Deductibles

Per Occurrence None

Annual Contributions

Included in Summary or Optional Coverage and Limits

Texas Municipal League Intergovernmental Risk Pool
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Package Coverage Workers’ Compensation

HARRIS COUNTY MUD 109
Effective: 05/22/2026 TO 05/22/2027

Workers’ Compensation Bodily Injury to Employees
Duty to Defend

Defense Cost outside the Limit
Covered State Texas Only

Subject to policy terms, conditions, limitations

and exclusions.

Exclusions included but not limited to: e Voluntary Compensation

e All Coverage is provided in accordance with the
terms of Chapter 504 of the Texas Labor Code.

Audit e Auditable

Subject to Audit e At Expiration
Minimum Premium e None

Statutory Workers’ Compensation
1,000,000 Employers Liability

Exposure Description Code | Payroll ' Rates
Elected/Apptd Officials-Governing | 8742E $36,000 43
Board Only

Deductibles

Per Occurrence None

Annual Premium/Contributions
Included Summary or Optional Coverage and Limits

Provider 4‘

Texas Municipal League Intergovernmental Risk Pool
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Directors & Officers Liability Policy

HARRIS COUNTY MUD 109
Effective: 05/22/2026 TO 05/22/2027

Directors & Officers Liability Claims Made Policy Form

Wrongful Act, Error or Omission

Subject to policy terms, Defense for alleged breach of contract

conditions, limitations and Coverage also applies for lawful spouse or “Domestic Partner” of
exclusions. an insured person

Punitive Damages

Duty to Defend

Pay on Behalf Contract

Claim Trigger- May report known circumstances that may give
rise to a claim

Claim includes formal administrative or regulatory proceedings
100% Defense paid for claims that include covered and non-
covered claims.

Terrorism Risk Insurance Act

If Cost of Defense are incurred by the Insured with the Insurer’s
consent, the separate limit of defense does not apply.

Exclusions included but not
limited to:

Bodily Injury

Property Damage

Pollution

e Privacy and Data Breach
Retroactive Date: None

Pending/Prior Litigation Date: 05/22/2019 Directors & Officers

$5,000,000 D&O Limit Per Claim and Aggregate
In Excess of the Above Limits Enhancement(s)

¢ $ 500,000 Dedicated for Directors & Officers

e $1,000,000 Separate Limit of Defense

Retention

Insuring Agreement A Retention $0
Insuring Agreement B & C Retention $1,000
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Claim Definition

Claim” shall mean:
(1) a written demand for monetary or non-monetary (including injunctive) relief made against
any Insured;

(2) a civil proceeding, including any appeals therefrom made against any Insured seeking monetary
or non-monetary (including injunctive) relief commenced by service of a complaint or similar pleading;

(3) a criminal proceeding, including any appeals therefrom made against any Insured commenced
by the return of an indictment or the filing of notice of charge or similar document,

(4) a formal administrative proceeding, including any proceeding before the Equal Employment
Opportunity Commission (EEOC) or any similar governmental body, made against any Insured
commenced by the receipt of charges, formal investigative order, service of summons or similar
document;

(5) any arbitration, mediation or similar alternative dispute resolution proceeding if any Insured
is obligated to participate in such proceeding; or

(6) a written agreement to toll any applicable statute of limitation prior to the commencement of any
judicial, administrative, regulatory or arbitration proceeding.

In no event shall the term Claim include any labor or grievance proceeding which is subject to a
collective bargaining agreement.

Reporting Provision

SECTION VII. Notice of Claim

A. The Insureds shall, as a condition precedent of their rights under this Policy, give the Insurer notice
in writing of any Claim made during the Policy Period. Such notice shall be given as soon as
practicable after the date the President, Executive Director, Chief Financial Officer, General Counsel,
or person with equivalent responsibility has knowledge of the Claim, and in no event later than ninety
(90) days after the end of the Policy Year.

B. If during the Policy Period or Discovery Period, any Insured first becomes aware of a specific
Wrongful Act and gives notice to the Insurer of: (1) the specific Wrongful Act; (2) the injury or
damage which has or may result therefrom; and (3) the circumstances by which the Insured first
became aware thereof; then any Claim arising out of such Wrongful Act which is subsequently made
against the Insured shall be deemed to have been made at the time the Insurer received such written
notice from the Insured.

C. In addition to furnishing the notice as provided in Section VIII A or B, the Insured shall, as soon as
practicable, provide the Insurer with copies of reports, investigations, pleadings and other documents
in connection therewith, and shall provide all information, assistance and cooperation which the
Insurer reasonably requests and do nothing to prejudice the Insurer's position or its potential or actual
rights of recovery.

Notice to the Insurer as provided in Section VII A or B shall be emailed to ELDClaims@gaic.com or
mailed to GREAT AMERICAN INSURANCE GROUP, EXECUTIVE LIABILITY DIVISION, CLAIMS
DEPARTMENT, P.O. BOX 66943, CHICAGO, IL 60666.

Annual Premium
Included Premium Summary
Great American Insurance Company, A.M. Best Rating: A+XV Admitted
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Crime/Consultant Bond

HARRIS COUNTY MUD 109
Effective: 05/22/2026 TO 05/22/2027

Crime e Protection for loss caused to named insured through
failure of any employee/consultant to perform faithfully

Subject to policy terms, their duties or to account properly for all monies and

conditions, limitations and property received by virtue of their position or employment.

exclusions. e Any Limit purchased applies per employee/consultant up
to $100,000.

¢ Any limit purchased $100,000 and over is provided on a
per losses basis rather than each basis.

Exclusions included by not e Governmental Action of Seizure or Destruction
limited to: e Accounting or Arithmetical Errors or Omissions
e Inventory Shortages
Loss Caused by e Direct Employees
Loss Caused by Consultants for | e  Attorney
Insured e Operator
e Bookkeeper
e Engineer
e Delinquent Tax Attorney

$ 100,000

Deductible

Per Occurrence None

Annual Premium and Limits
Included Premium Summary

The Ohio Casualty Insurance Company, a Liberty Mutual Company A.M. Best Rating: A XV
Admitted
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Directors Position Bond

HARRIS COUNTY MUD 109
Effective: 05/22/2026 TO 05/22/2027

Directors Position Bond e Provides coverage for loss caused to the District through

the failure of Directors to perform faithfully their duties or to
Subject to bond terms, conditions, account properly for all monies and property received by
limitations and exclusions. virtue of their position as Director

e Continuous until cancelled

Exclusions included but not limited | ¢ Loss occurring prior to date of bond issued
to:

$10,000 Each Director (5)
$50,000 General Aggregate

Deductibles

Per Occurrence None

Annual Premium

Included Premium Summary

The Ohio Casualty Insurance Company, a Liberty Mutual Company A.M. Best Rating: A XV
Admitted
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Tax Assessor/Collector Bond

HARRIS COUNTY MUD 109
Effective: 05/22/2026 TO 05/22/2027

Tax Assessor Collector Bond Covers the faithful performance and discharge of all the
duties required by law as the Tax Assessor/ Collector

Subject to bond terms, conditions, and to pay over to the depository of the District all funds

limitations and exclusions. or other things of value coming into his hands as Tax

Assessors/Collectors.
e Continuous until cancelled

Exclusions included but not limited e Loss occurring prior to date of bond issued
to:

$ 50,000

Deductibles
Per Occurrence None

Annual Premium & Limits |
Included Premium Summary

The Ohio Casualty Insurance Company, a Liberty Mutual Company A.M. Best Rating: A XV
Admitted

*T. Spencer
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Peace Officer Bond

HARRIS COUNTY MUD 109
Effective: 05/22/2026 TO 05/22/2027

Peace Officer Bond e Provides coverage for the faithful performance and
discharge of all the duties required by law for Peace
Officer.

Subject to bond terms, conditions, | ¢ Continuous until cancelled

limitations and exclusions.

Exclusions included but not limited | ¢ Loss occurring prior to date of bond issued
to:

$ 1,000 Each Officer (up to 20 officers)
$20,000 General Aggregate
Deductibles

Per Occurrence None

Annual Premium & Limits
Included Premium Summary

The Ohio Casualty Insurance Company, a Liberty Mutual Company A.M. Best Rating: A XV
Admitted
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Business Travel Accident Policy

HARRIS COUNTY MUD 109
Effective: 05/22/2026 TO 05/22/2027

Business Travel Accident Provides 24 Hour Coverage while traveling on District
Business Trips for Accidental Death & Dismemberment.

Subiject to policy terms, e Paralysis Benefit
conditions, limitations and e Rehabilitation Benefit
exclusions. e Seatbelt & Occupant Protection Device Benefit
e Psychological Therapy
¢ Rehabilitation Benefit
e Adaptive Home and Vehicle Benefit
Exclusions included but not e Acrobatics or Stunt Flying
limited to: e Racing
e Crop Dusting
Limits |
$ 250,000 Director(s)
$ 50,000 Spouse
$ 25,000 Children
$1,250,000 Per Covered Accident

Annual Premium |
Included Premium Summary

Federal Insurance Company, A.M. Best Rating: A++XV Admitted
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HARRIS COUNTY MUD 109
Overview

Gallagher recommends that you consider purchasing the following additional coverages for which you have exposure. A
Proposal for any of the coverages below can be provided.

« Flood either for purchase or higher limits
« Umbrella either for purchase or higher limits
* Cyber Liability either for purchase or higher limits

Please note the recommendations and considerations summarized in this section are not intended to identify all potential
exposures. Gallagher is not an expert in all aspects of your business and assumes no responsibility to independently investigate
the risks your business faces. Gallagher has relied upon the information you provided in making our insurance Proposals. If you
are interested in pursuing additional coverages other than those listed above, please list the additional coverages in the Client
Authorization to Bind.
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HARRIS COUNTY MUD 109

Effective: 05/22/2026 TO 05/22/2027

After careful consideration of Gallagher's Proposal dated 05/22/2026, you accept the following coverage(s). Please check the
desired coverage(s) and note any coverage amendments below:

COVERAGE/CARRIER

Property, Flood, B&M, General Liability, Law Enforcement Liability, Auto
Liability, Pollution Liability and Workers’ Compensation

O Accept O Reject

ID Accept O Reject TRIA Included in Above Program

|I:| Accept OO Reject Directors & Officers Liability

Great American Insurance Company

IO Accept O Reject Crime/Consultants Bond

'The Ohio Casualty Insurance Company

IO Accept O Reject Directors Bond

'The Ohio Casualty Insurance Company

IO Accept O Reject Tax Collector Bond

'The Ohio Casualty Insurance Company

IO Accept O Reject Peace Officer Bond
'The Ohio Casualty Insurance Company

IO Accept O Reject Business Travel Accident

Federal Insurance Company

Additional Recommended Coverages
Gallagher recommends that you purchase the following additional coverages for which you have exposure. By checking the
box(es) below, you are requesting that Gallagher provide you with a Proposal for this coverage. By not requesting a Proposal for

this coverage, you assume the risk of any uncovered loss.
[0 Cyber Liability [ Mobile Equipment Scheduled/Leased/Rented
[0 Higher Limits: Please state coverage and requested limit(s):

The above coverage(s) does not necessarily represent the entirety of available insurance products. If you are interested in
pursuing additional coverages other than those listed in the Additional Recommended Coverages, please list below:

Other Services to Consider
By checking the box(es) below, you are requesting that Gallagher provide you with additional information for the following
services:

O Gallagher STEP
O eRiskHub

Coverage Amendments and Notes:

Fee Agreement

In addition to commission received by Gallagher for the policy term reflected herein, effective 05/22/2026, Gallagher will receive
a fee of $31,093 for Harris County MUD 109 program administration.

This fee IS NOT refundabile, is fully earned by signing below, and is due and payable within thirty (30) days of such signing. Any
placements that require the payment of additional state or federal taxes and/or fees are the client’s responsibility.
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By accepting this fee agreement, we agree and understand that it reflects services to be provided that have been discussed with
and fully disclosed to us, and the above fee is consistent with our understanding. This agreement and any disputes that arise
out of this fee agreement shall be governed by the laws of the state of lllinois.

Exposures and Values

You confirm the payroll, values, schedules, and any other information pertaining to your operations, and submitted to the
underwriters, were compiled from information provided by you. If no updates were provided to Gallagher, the values, exposures
and operations used were based on the expiring policies. You acknowledge it is your responsibility to notify Gallagher of any

material change in your operations or exposures.

Additional Terms and Disclosures

Gallagher is not an expert in all aspects of your business. Gallagher's Proposals for insurance are based upon the information
concerning your business that was provided to Gallagher by you. Gallagher expects the information you provide is true, correct
and complete in all material respects. Gallagher assumes no responsibility to independently investigate the risks that may be

facing your business, but rather have relied upon the information you provide to Gallagher in making our insurance Proposals.

Gallagher's liability to you arising from any acts or omissions of Gallagher shall not exceed $20 million in the aggregate. The
parti